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CONFIDENTIAL BRASILIA 7049 

E.O. 11652: N/A 
TAGS: ETRD, BR 
SUBJECT: SHOES 

PASS TO TREASURY 

1. DURING EMBASSY INQUIRY TO FONOFF REGARDING STATUS OF USG 
REQUEST FOR SEASONAL CONCESSION ON APPLES AND PEARS, MINISTRY 
OFFICIAL SAID HE ANTICIPATED NEGATIVE ATTITUDE AT HIGHER LEVELS 
OF FINANCE MINISTRY REGARDING GRANTING OF ANY TRADE CONCESSION 
TO US BECAUSE OF THREAT OF COUNTERVAILING ACTION AGAINST 
BRAZILIAN SHOE EXPORTS. HE SAID THAT SUCH ACTION IS VIEWED AS 
DIRECT BLOW TO GOB'S EXPORT PROMOTION DRIVE WHICH IS A MAIN 
PILLAR OF COUNTRY'S DEVELOPMENT PROGRAM. HE SAID THERE WAS 
RESENTMENT AT ACTION AIMED AT BRAZIL WITH MINOR SHARE OF US 
MARKET WHILE LEAVING MAJOR EXPORTERS, ITALY AND SPAIN, UNAFFECTED. 
HE SAID THAT WORD CIRCULATING IN FOREIGN MINISTRY IN THAT U.S. 
TREASURY HAS ALREADY INITIATED ACTION AND HAS MADE PRELIMINARY 
FINDING AGAINST BRAZIL. 

CRIMMINS 
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